MEMO

To: Division of Qil, Gas, & Mining - 801-359-3940
-Wayne Hedberg
-Tony Gallegos
Bureau of Land Management - 801-259-2106
-Lynn Jackson
-Terry McParland - 801-539-4200
Division of Water Quality - 801-538-6016
-Dennis Fredrick

From:  Lee “Pat” Gochnour
Subject: Final Reclamation Costs - Lisbon Valley Project
Date: January 21, 1997 \\/".c [ <

Sent via Fax ~ 4 pages

Following final discussions with Terry McParland and Tony Gallegos, Summo has
incorporated final edits and changes to the above reference project reclamation costs. If any of you
bave any questions regarding what is presented, please contact me at the listed number.

Thanks,
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ATTACHMENTB

MR FORM 6 ‘ e 1Q, 990,

Jomt Apicy Bending Focm
Bong Number,
Permit Number ‘
Mine Name
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
PO Box 145801}
Salt Lake City, Utah 84114-5801
Telephone: (801) 538-5291
Fax: (801) 359-3940

THE MINED LAND RECLAMATION ACT

SURETY BOND

NN e B 32200 6 0 W, i NG o e
~ The undersigned Summo USA Corpor ation as Principal, and
Robert C. Bates. Inc. as Surety, hereby jointly

and severally bind ourselves, our heirs, administrators, executors, successors and assigns unto the

State of Utah, Division of Oil, Gas and Mining. and the U.S. Department of the Interior - Bureau of
Land Management, and the School and Instimtional Trust Lands Administration_ in the penal sum of
Two_Million, Five Hundred Ninty-one Thousand ~dollass($2,591,054.00 ).
Fifty-Four Dollars

Principal has estimated in the Mining and Reclamation Plan approved by the Division of -
Oil, Gas and Mining on the day of .19 , that314.4*  acres of land
will be disturhed by this mining operation in the State of Utah.

A _description of the disturbed land is attached as "Attachment A® 10
the Reclamation Contract of which this document is an integral part,

" See Attachment A for explanation
The condition of this obligatioa is that if the Division determines that Principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and Reclamation
Plan and has faithfully performed all requirements of the Mined Land Reclamation Act, and
complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall
be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclarmation of the

didturbed lands, and if e lands are recladmed in ascordance with sush Plan, Act and regulationy,

ben Pyl apply for 4 reduction 1n the amount of this Jurety Bond.
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"OPERATOR’S REGISTERED AGENT":

(Name) _CT Corporation
(Address) 50 West Broadway
_ 8th Floor
_. Salt Lake City.Utah 84104
(Phone) A 1-801-531-7090
"OPERATOR’S OFFICER(S)"; Mr. Greg Hahn - President

Mr. Robert A. Prescott — Vice Pres._

"SURETY":
(Form of Surety - Attachment B) Surety Bond

"SURETY COMPANY":

(Name, Policy or Acet. No.) Robert C. Bates. Inc.

"SURETY AMOUNT":

(Escalated Dollars) $2,591,054.00
"ESCALATION YEAR": 2002
"STATE": State of Utah
"DIVISION": Rivision of Qil, Gas and Mining
"BOARD": Board of Qil, Gas and Mining,
ATTACHMENTS:

A "DISTURBED AREA™:

B "SURETY"™:

This Reclamation Contract (hereinafter referred to as "Contract”) is entered
into between Summo USA Corporation the "Operator” and the Utah State

Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. 1/037/088 which has been approved by the Utah
State Division of Qil, Gas and Mining "Division” under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator’s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page 2_of 8
Revised June 10, 1998
fom MAAC
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